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PASS: MOSCOW FOR UNDER SECRETARY ROBINSON, STR FOR 
YEUTTER, EB FOR KATZ AND BOEKER, EUR/RPE FOR ALBRECHT, 
USDA FOR HUME AND FRASER, FAS: PAARLBERG, AG ECON 

E.O. 11652: N/A 
TAGS: EAGR, OECD 

SUBJECT: XCSS, STUDY RELATING TO WORLD TRENDS IN SUPPLY 
AND DEMAND FOR PRINCIPAL AGRICULTURAL PRODUCTS 

REF: OECD PARIS (A) 26131; (B) 27071 

1. REFTEL (B) PARAS 6-8 REPEATED HEREUNDER BECAUSE OF 
GARBLING OF ORIGINAL TRANSMITTAL: 

PARA 6. OECD COUNTRIES AND TO SOME EXTENT BLOC 
COUNTRIES COMSUMING INCREASING TONNAGES OF GRAIN INDI- 
RECTLY AS LIVESTOCK PRODUCTS. SUCH DEMAND IS MORE 
INCOME-ELASTIC THAN DEMAND FOR FOOD GRAINS. THUS THERE 
WILL BE MORE RESPONSE TO INCOME FLUCTUATIONS. 

PARA 7. IN ADDITION TO FLUCTUATIONS IN CROPS AND IN 
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DECISIVELY INFLUENCE SUPPLY AND DEMAND SITUATION. TECH- 
NICAL INNOVATION MAY MEAN LOWER PRODUCTION COSTS IN DE- 
VELOPED COUNTRIES AND USSR BUT NOT IN LDCS. 

PARA 8. TRADE FLOWS. THE IMPORTANCE OF EUROPE AS A 
MARKET FOR THE AMERICAS AND OCEANIA MAY DECLINE. WESTERN 
EUROPE MAY BECOME A PERMANENT EXPORTER. JAPAN WILL CON- 
TINUE AS THE WORLD S PRINCIPAL GRAIN IMPORTER. EXPOSED 
TO SUPPLY AND PRICE FLUCTUATIONS, IT MUST STRIVE FOR 
RELIABLE SUPPLIES. NO INCREASED IMPORTANCE OF 
CHINA AS A TRADING PARTNER ANTICIPATED. PRINCIPAL BUYERS 
WILL PROBABLY BE MOST POPULOUS PETROLEUM EXPORTERS AND 
RAPIDLY INDUSTRIALIZING SMALL COUNTRIES. EASTERN EUROPE 
AND USSR WILL BE INTERMITTENT TRADERS BUT THEIR PURCHASES 
COULD SOMETIMES SURPASS THOSE OF ANY OTHER REGION. 

LATIN AMERICA MAY BE SELF-SUFFICIENT OVER-ALL BUT WILL 
HAVE IMPORTANT TRADE WITH EUROPE AND NORTH AMERICA. 
TURNER 
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